
 

 

                                                             TOPIC: - GS PAPER 3 (ECONOMY) 

                                          15TH FINANCE COMISSION 

Current Affairs by Ojaank Sir 

Sub topic 1:- Why in news? 

Sub topic 2:- About 15th finance commission & fiscal policy. 

Why in news:- 

� Commission’s Chairman N.K. Singh said that the Fifteenth Finance Commission will soon set up a panel to 
address issues related to fiscal policy for both the Centre and the States, and present a road map for the same. 

� Mr. Singh said that commission had also constituted a group on defence & internal security. 
� The work of this group is to examine whether a separate mechanism for funding of defence and internal security 

ought to be set up, and if so, how such a mechanism could be operationalised. 
� This group will be chaired by Mr. Singh with A.N. Jha, Member, Fifteenth Finance Commission as well as 

Secretary, Ministry of Home Affairs, Secretary, Ministry of Defence and Secretary (Expenditure), Ministry of 
Finance as members. 

� On the fiscal committee, the Chairman said that I proposed to constitute a broad-based committee which will 
address some of the issues on fiscal policy, particularly in relation to the debt and the deficit of the States as 
well as the Central government. 

� The panel will be headed by Mr. Singh and have representation from the Comptroller and Auditor General of 
India, the Reserve Bank of India, the Ministry of Finance, the Fiscal Responsibility and Budget Management 
(FRBM) panel and some of the States. 

� Recently, the Advisory Council to the 15th Finance Commission held its 6th meeting, at which many suggestions 
were given concerning the GST. 

� Mr. Singh said that he was felt the room for improvement in GST was significant. 

About 15th finance commission:- 

� The 15th Finance Commission is an Indian Finance Commission. 
� It was constituted in November 2017. 
� The main aim of commission is to give recommendations for devolution of taxes and other fiscal matters for 5 

fiscal years, commencing 1 April 2020. 
� The commission's chairman is Nand Kishore Singh. 
� Shaktikanta Das served as a member of the commission from November 2017 to December 2018. 
� The 15th Finance Commission was constituted by the Government of India after getting ceremonial approval 

from President of India through a notification in The Gazette of India on 27 November 2017. 
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� The commission held its first meeting on 4 December 2017. 
� The main task of commission to:- 

1. Give recommendations for devolution of taxes and other fiscal matters for five fiscal years, commencing 1 
April 2020. 

2. To strengthen cooperative federalism, 
3. Improve the quality of public spending & 
4. Help protect fiscal stability. 

� The commission was asked by several state governments to increase states' share in union's tax devolution from 
the existing 42% to 50%. 

� While, the Government of India asked the commission to review a 10% hike from 32 per cent to 42% in tax 
devolution given to states by the 14th Finance Commission. 

� The commission constituted an advisory council "to advise it on matters related to its terms of reference". 
� The commission was headquartered in New Delhi. 

About Fiscal policy:- 

� Fiscal policy is the use of government revenue collection (mainly taxes) and expenditure (spending) to monitor 
and influence a nation's economy. 

� Fiscal and monetary policy are two sister strategies that are used by the government and the central bank in 
order to reach a country's economic objectives.  

� It developed out of the Great Depression, when the laissez-faire approach to economic management was ended 
and government intervention became the means of influencing macroeconomic variables. 

�  Fiscal policy deals with taxation and government spending and is often administered by an executive under 
laws of a legislature.  

� Monetary policy deals with the money supply and interest rates and is often administered by a central bank. 
� Fiscal policy is used to stabilize the economy over the course of the business cycle.  
� These policies have limited effects; however, fiscal policy seems to have a greater effect over the long-run 

period, while monetary policy tends to have a short-run success. 
 

Q1:- Fiscal responsibility and Budget Management Act concerns:- 

A: Fiscal deficit 

B: Revenue deficit 

C: Fiscal and Revenue deficit 

D: Neither Fiscal nor revenue deficit. 

Answer: - c  

 

Q2:- Write a short note on:- 
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1. Fiscal policy. 

2. Monetary policy. 

3. Fiscal deficit. 

And discuss merits & demerits on the economic growth? 
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