
 

 

                                                                TOPIC: - GS PAPER 3 (ECONOMY) 

                                                      OECD 
Current Affairs by Ojaank Sir 

Sub topic 1:- Why in news? 

Sub topic 2:- About OECD. 

Why in news:- 

� Recently, Global agency OECD lowered India’s GDP growth forecast to 5.1% from the earlier projection of 
6.2% for 2020. 

� It is due to the impact of the deadly COVID-19 on the domestic as well as the global economy. 
� OECD lowered its global GDP forecast by half a percentage point to 2.4%. 
� It is the lowest rate since the 2008-09 financial crises. 
� Acc. to the report that the unfavorable impact on confidence, financial markets, travel sector and disruption to 

supply chains contributes to the downward revisions in all G20 economies in 2020. 
� Acc. to the latest OECD Interim Economic Outlook Forecasts, India’s real GDP growth is expected at 5.1% 

during the fiscal year starting April 1, 2020. 
� Acc. to the report it will be improve to 5.6% in the following year. 
� The latest projection for 2020-21 is 1.1 percentage points lower than the November 2019 forecast. 
� The Economic Survey tabled by the government in Parliament has projected India’s economic growth at 6 -6.5% 

in the next financial year starting April 1. 
� The National Statistical Office (NSO) estimates India’s GDP growth at 5% during 2019-20.  
� OECD has projected the growth at 4.9% for the financial year ending March 2020. 
� Acc. to the report coronavirus (COVID-19) outbreak had already brought considerable human suffering and 

major economic disruption. 

About OECD:- 

� OECD is also known as the Organisation for Economic Co-operation and Development. 
� It is an intergovernmental economic organisation. 
� The organization has 36 member countries. 
� It was founded in 1961 to stimulate economic progress and world trade. 
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� It is a forum of countries describing themselves as:- 
1. Committed to democracy & the market economy, 
2. Providing a platform to compare policy experiences, 
3. Seek answers to common problems, 
4. Identify good practices and coordinate domestic and international policies of its members. 

� Most OECD members are high-income economies with a very high Human Development Index (HDI) and are 
regarded as developed countries. 

� As of 2017, the OECD member countries collectively comprised 62.2% of global nominal GDP (US$49.6 
trillion) and 42.8% of global GDP (Int$54.2 trillion) at purchasing power parity. 

� The OECD is an official United Nations observer. 
� History:- 

1. In 1948, the OECD originated as the Organisation for European Economic Co-operation (OEEC). 
2. The main work of OEEC was to administer American and Canadian aid in the framework of the Marshall 

Plan for the reconstruction of Europe after World War II. 
3. It started its operations on 16 April 1948, and originated from the work done by the Committee of 

European Economic Co-operation in 1947 in preparation for the Marshall Plan. 
4. Since 1949, it has been headquartered in the Château de la Muette in Paris, France. 
5. After the Marshall Plan ended, the OEEC focused on economic issues. 
6. In 1958, a European Nuclear Energy Agency was set up under the OEEC. 
7. In 1961, the OEEC was reformed into the Organisation for Economic Co-operation and Development by 

the Convention on the Organisation for Economic Co-operation and Development. 
8. After this, its membership was extended to non-European states. 

� The official founding members are:- 

● Austria 
● Belgium 
● Canada 
● Denmark 
● France 

● West Germany 
● Greece 
● Iceland 
● Ireland 
● Italy 

● Luxembourg 
● The Netherlands 
● Norway 
● Portugal 
● Spain 

● Sweden 
● Switzerland 
● Turkey 
● United Kingdom 
● United States 

During the next 12 years Japan, Finland, Australia, and New Zealand also joined the organisation.  
� Yugoslavia had observer status in the organisation starting with the establishment of the OECD until its 

dissolution as a country. 
� The OECD created agencies such as the OECD Development Centre (1961), International Energy Agency (IEA, 

1974), and Financial Action Task Force on Money Laundering. 
� The objectives & activities of OECD are:- 

1. The OECD publishes and updates a model tax convention that serves as a template for allocating taxation 
rights between countries. 

2. The OECD publishes books, reports, statistics, working papers and reference materials & all titles and 
databases published since 1998. 
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3. The OECD releases between 300 and 500 books each year. 
4. Most books are published in English and French. For ex: - The OECD Economic Outlook, The Main 

Economic Indicators, The OECD Fact book. 
5. The OECD is known as a statistical agency, as it publishes comparable statistics on a wide number of 

subjects. 
6. It has published the OECD Environmental Outlook to 2030. 
7. The book shows that tackling the key environmental problems we face today including climate change, 

biodiversity loss, water scarcity, and the health impacts of pollution. 
� Structure of OECD:- The OECD's structure consists of three main elements are: - 

1. The OECD member countries: - each represented by a delegation led by an ambassador. Together, they 
form the OECD Council. 

2. The OECD Substantive Committees: - one for each work area of the OECD, plus their variety of 
subsidiary bodies. 

3. The OECD Secretariat: - led by the Secretary-General provides support to Standing and Substantive 
Committees. 

� The European Commission participates in the work of the OECD alongside the EU member states. 
� Headquarter of OECD is in Paris, France. 

 

Q1: - Consider the following statement about OECD:- 

1. The OECD is not an official United Nations observer. 
2. It was founded in 1961 to stimulate economic progress and world trade & there are 36 members. 
3. In 1958, a European Nuclear Energy Agency was set up under the OEEC. 

Which of the following statement is/are correct: - 

a) Only 1 & 2 
b) Only 1 & 3 
c) Only 2 & 3 
d) All are correct. 

Answer: - c. 
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